MANITOBA HABITAT CONSERVANCY
INDEPENDENT AUDITOR'S REPORT
FINANCIAL STATEMENTS

DECEMBER 31, 2024



MANITOBA HABITAT CONSERVANCY

DECEMBER 31, 2024

INDEX
Page
INDEPENDENT AUDITOR'S REPORT 1-2
FINANCIAL STATEMENTS
Statement of Financial Position 3
Statement of Operations 4
Statement of Changes in Net Assets 5
Statement of Cash Flows 6
Notes to Financial Statements 7-15

Schedule of Expenses 16



T. 204.942.0861

G R O U P F. 204.947.6834

E. admin@fortgroupcpa.ca

FORT ¢

CHARTERED PROFESSIONAL ACCOUNTANTS
100-865 Henderson Hwy

Winnipeg, Manitoba R2K 2L6
fortgroupcpa.ca

INDEPENDENT AUDITOR'S REPORT
To the Board of Directors of Manitoba Habitat Conservancy:
Opinion

We have audited the accompanying financial statements of Manitoba Habitat Conservancy (the
"Organization"), which comprise the statement of financial position as at December 31, 2024, and the
statements of operations, changes in net assets and cash flows for the period then ended, and the notes
to financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Manitoba Habitat Conservancy as at December 31, 2024, and the results of its operations and
its cash flows for the year then ended, in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises Manitoba Habitat
Conservancy's annual report.

Our opinion on financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The annual report is expected to be made available to us after the date of the auditor's report. If, based on
the work we will perform on this other information, we conclude that there is a material misstatement of
this other information, we are required to report that fact to those charged with governance.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

A member of BHID with affiliated offices across Canada and Internationally 1.



Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to
continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

FC)(AV E(OQ{D

Winnipeg, Manitoba CHARTERED PROFESSIONAL
June 17, 2025 ACCOUNTANTS INC.



MANITOBA HABITAT CONSERVANCY
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2024

2024 2023
ASSETS

CURRENT ASSETS
Cash $ 23,602,608 24,028,080
Accounts receivable (Note 3) 10,363,337 14,633,986
Inventory 21,957 21,957
Prepaid expenses 114,469 129,726
34,102,371 38,813,749
SHELTERBELT PROJECT FUNDS (Note 4) 2,590,771 2,876,957
GRANT FUNDS HELD IN TRUST (Note 5) 15,582,350 11,638,527
TANGIBLE CAPITAL ASSETS (Note 6) 45,483,685 40,019,821
PREPAID LAND USE RIGHTS (Note 7) 1,764,929 1.601.069

$_99,524,106 94,950,123

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable and accrued liabilities (Note 8) $ 4,282,926 2,429,902
Grants payable (Note 5) 21,295,265 16,767,491
25,578,191 19,197,393
DEFERRED CONTRIBUTIONS - OPERATING (Note 9) 10,188,872 14,995,975
DEFERRED CONTRIBUTIONS - FUTURE CAPITAL (Note 9) 3,280,841 3,410,357
DEFERRED CONTRIBUTIONS - ADMINISTRATION (Note 11) - 722,059
DEFERRED CONTRIBUTIONS AVAILABLE FOR
GRANTING (Note 5) 11,171,244 13,001,318

50,219,148 51,327,102

COMMITMENTS (Note 12)

NET ASSETS
Unrestricted 1,274,942 1,723,277
Internally restricted (Note 14) 2,546,331 1,879,923
Invested in tangible capital assets 45,483,685 40,019,821

49,304,958 43,623,021
$_99,524,106 94,950,123

APPROVED BY THE BOARD:

Chair

Finance Committee Chair

Signature: gi.. Chrta

Email:


Tanner Banas
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Tanner Banas
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MANITOBA HABITAT CONSERVANCY

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2024

REVENUE
Conservation Trusts (Note 5)
Grants
The Agency Fund
Other
Mitigation
Land use

EXPENSES
Conservation Trusts (Schedule)
Administrative (Schedule)
Conservation Program (Schedule)

EXCESS OF REVENUE OVER EXPENSES

$

$

2024 2023
14,292,118 11,414,326
3,788,426 4,824,523
1,009,438 893,943
395,307 214,455
90,825 152,125
81,186 73,930
19,657,300 17,573,302
12,553,836 10,395,422
5,230,118 3,493,126
1,181,748 2,873,489
18,965,702 16.762,037
691,598 811,265




MANITOBA HABITAT CONSERVANCY
STATEMENT OF CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2024

NET ASSETS, BEGINNING OF YEAR

Excess (deficiency) of revenue over expense
Contributions for acquisition of land and land use rights
Donated land and land use rights (Note 2(g))

Purchase of tangible capital assets

Interfund transfer (Note 14)

NET ASSETS, END OF YEAR

Invested in
tangible
Internally capital
Unrestricted restricted assets 2024 2023
$ 1,723,277 1,879,923 40,019,821 43,623,021 38,651,453
704,751 - (13,153) 691,598 811,265
- - 4,875,339 4,875,339 2,253,050
- - 115,000 115,000 1,916,780
(486,678) - 486,678 - -
(666,408) 666,408 - - -
$ 1274942 2,546,331 45,483,685 49,304,958 43,632,548




MANITOBA HABITAT CONSERVANCY

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2024

CASH PROVIDED BY (USED IN):

OPERATING ACTIVITIES
Excess of revenue over expenses $
Add back (deduct) non-cash item(s):
Amortization of tangible capital assets
Amortization of deferred capital contributions
Contributions for acquisition of land and land use rights

Change in non-cash working capital:
Accounts receivable
Prepaid expenses
Shelterbelt Project Funds
Grant funds held in trust
Prepaid land use rights
Accounts payable and accrued liabilities
Grants payable
Deferred contributions - operating
Deferred contributions - future capital
Deferred contributions - administration
Deferred contributions available for granting

INVESTING ACTIVITIES
Contributions for purchase of tangible capital assets
Purchase of tangible capital assets

CHANGE IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR $

2024 2023

691,598 811,265
13,153 13,855
(251,010) (213,226)
4,875,339 2,253,050
5,329,080 2,864,944
4,270,649  (5,069,145)
15,258 10,361
286,186 1,851,119
(3,943,822) 11,566,346
(163,861) (224,268)
1,853,023 (251,783)
4,527,774 2,430,970
(183,841) 5,016,411
(4,501,768)  (1,419,969)
(722,059) 252,878
(1,830,074) _ 1.598.443
4,936,545 _18,626.307
- 1,500,000
(5.362,017) _ (2.253,050)
(5,.362.017) (753.050)
(425,472) 17,873,257
24,037,607 6,164,350
23,612,135 24,037,607




MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

NATURE OF ORGANIZATION

The Manitoba Habitat Corporation o/a Manitoba Habitat Conservancy (hereinafter called the
"Organization”), was established in 1986 as a Crown Corporation under The Manitoba Habitat
Heritage Act. The Act establishing the Organization was repealed on February 1, 2021, and the entity
has been restructured as a non-profit without share capital. The purpose of the Organization is the
conservation, restoration and enhancement of Manitoba fish and wildlife habitat and the associated
fish and wildlife populations.

The Organization is a registered charitable organization under the Income Tax Act (Canada) and is
therefore exempt from income taxes.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations.

An underlying assumption of the preparation of financial statements in accordance with Canadian
accounting standards for not-for-profit organizations is that the entity will continue for the foreseeable
future and will be able to realize its assets and discharge liabilities in the normal course of operations.

The financial statements include the following significant accounting policies:
(a) Tangible Capital Assets

Purchased tangible capital assets are recorded at cost and donated tangible capital assets are
recorded at fair market value at the date the asset is donated. Amortization is provided using the
straight-line method at rates intended to amortize the cost of the assets over their estimated

useful lives.
Computer hardware 5 years
Computer software 3 years
Equipment 10 years
Furniture and fixtures 5 years

(b) Revenue Recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions, including grant and mitigation revenue, are recognized as revenue in the period in
which the related expenses are incurred. Unrestricted contributions, including other revenue, are
recognized as revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Conservation Trust revenue is recognized when the related expenses have been incurred.

Land use revenue is amortized into revenue over the life of the agreement and equal to the
corresponding prepaid land rights use amortization expense.

Restricted contributions relating to land and land use rights, which are not amortized, are
accounted for as a direct increase to those invested in tangible capital assets when the land and
land use rights are purchased.

The Agency Fund relating to the administration of the trusts is recognized as revenue in the
period the service is provided.
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MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

(e)

(f)

(9)

(h)

Financial Instruments

Financial instruments held by the Organization include cash, accounts receivable, shelterbelt
project funds, grant funds held in trust, accounts payable and accrued liabilities, and grants
payable. The Organization initially measures its financial instruments at fair value and
subsequently measures its financial instruments at amortized cost. Amortized cost is the amount
at which the financial instrument is measured at initial recognition, less principal repayments,
plus or minus the cumulative of any difference between that initial amount and the maturity
amount, and minus any reduction for impairment.

Accounting Estimates

The preparation of the financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the year. Estimates include amounts
payable for services not billed yet at the time these financial statements were approved,
allowance for doubtful accounts and the useful life of tangible capital assets. Actual results may
differ from estimates.

Foreign Currency Translation

Monetary assets and liabilities denominated in foreign currencies are translated to Canadian
dollars at the year-end exchange rate. Revenue and expenses are translated using the average
monthly rate. Foreign exchange gains and losses are recorded in the statement of operations.

Contributed Services

The work of the Organization is dependent on the voluntary services of many board members.
Because of the difficulty in compiling these hours, contributed services are not recognized in
these financial statements.

Donation Land and Land Use Rights

Donated land and land use rights are recorded in the financial statements at their fair market
value which is determined by a third-party appraisal. Donated land and land use rights are
recorded as a direct increase to net assets as the land and land used rights are not amortized
as they have an unlimited useful life.

Inventory

Inventory consists of signage. Inventories are carried at the lower of cost and net realizable
value, cost being determined on a first-in, first-out basis. During the year $nil (2023 - $nil) was
recognized in the statement of operations.

ACCOUNTS RECEIVABLE

2024 2023
Government of Canada $ 8,841,090 10,790,535
U.S. Governments 902,197 1,952,206
Non-government organizations - 550,712
Fish and Wildlife Enhancement Fund 784,807 839,277
Other 555,101 501,256

11,083,195 14,633,986

Allowance for doubtful accounts (Note 18) (719,858) -

$_10,363,337 14,633,986




MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

SHELTERBELT PROJECT

In 2019, the Organization began the administration and delivery of the Shelterbelt program. The
Shelterbelt program was previously included as part of the GROW Trust but was transferred out as a
separate program during the prior fiscal year. The purpose of the Shelterbelt program is to supply,
install, and maintain trees, shrubs, and mulch to create roadside eco-buffers with the intention of
mitigating the frequent blowing snow conditions on the Trans Canada Highway.

2024 2023
Balance, beginning of year $ 2,876,957 4,728,076
Investment income received 68,660 39,477
Project expenses (354,846) (1.890,596)
Balance, end of year $_ 2,590,771 2,876,957

GRANT FUNDS HELD IN TRUST

In 2019, the Organization began administration and delivery of the Conservation Trust (CT) and
GROW Trust (GT) programs (the "Trust"). The Trusts were initiated by two tripartite agreements
between the Organization, the Province of Manitoba and The Winnipeg Foundation. The Province of
Manitoba made contributions to The Winnipeg Foundation to establish two perpetual endowment
funds: the Conservation Trust and the GROW Trust. In 2020, another tripartite agreement was
signed between the same parties to establish the Wetlands GROW Trust (WGT) endowment.

The purpose of each Trust is achieved through a granting program administered by the Organization.
Income earned on the Trust funds is calculated in accordance with The Winnipeg Foundation's
spending policy and is disbursed by The Winnipeg Foundation. The annual available spending from
the Trusts are used to fund grants to eligible third parties committed to delivering environmental
conservation activities consistent with the Trusts' purposes, and program administration expenses
incurred by the Organization. Under the agreement, and in addition to establishing the required
administrative and oversight functions associated with the Trusts, the Organization has specific
financial and program reporting responsibilities to both the Province of Manitoba and The Winnipeg
Foundation. As of December 2024, 14 grants were awarded from the Conservation Trust (2023 - 20),
13 grants were awarded from the GROW Trust (2023 - 11) and 9 grants were awarded from the
Wetlands GROW Trust (2023 - 7).

The changes in the grant funds held at The Winnipeg Foundation for each Trust are as follows:

CcT GT WGT 2024 2023
Balance, beginning of year $ 5,399,960 1,143,554 5,095,013 11,638,527 23,204,873
Contributions received 4,764,303 2,315,330 2,466,337 9,545,970 10,060,381
Investment income received 150,884 36,139 135,166 322,189 239,560
Funding transferred to the
Organization (2.748.481) _ (580,593) (2.595262) _(5.924.336) (21.866.287)
Balance, end of year $_ 7,566,666 2,914,430 5,101,254 15,582,350 11,638,527




MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

GRANT FUNDS HELD IN TRUST (Continued)

The changes in the deferred contributions available for granting for each Trust is as follows:

CT GT WGT 2024 023
Available for granting, beginning
of year $ 8,336,591 1,353,728 3,310,999 13,001,318 11,402,876
Funds made available for
granting 4,764,303 2315330 2,466,337 9,545,970 10,060,381
Grants refunded - 113,619 275,244 388,863 1,703,923
Investment income - TWF 150,884 36,139 135,166 322,189 239,560
Investment income - RBC 180,441 126,600 159,699 466,740 -
Uncaptured grant disbursement
refunded for 2022 _ _ _ _ (10,000)
Transfer between Trusts (5,100,000) 5,700,000 (600,000) - -
Grants awarded (2,186,000) (7,114,014) (2,503,750) (11,803,764) (10,395,422)
Contribution to Endowment fund (750,072) - - (750,072) -
Available for granting, end of
year $ 5,396,147 2,531,402 3,243,695 11,171,244 13,001,318
The changes in grants payable for each Trust is as follows:
CT GT WGT 2024 2023
Grants payable, beginning of
year $ 3,056,174 8,121,320 5,589,997 16,767,491 14,336,521
Grants awarded 2,186,000 7,114,014 2,503,750 11,803,764 10,395,422
Grants disbursed (2,578,366) (4,086,181) (222,580) (6,887,127) (6,260,529)
Grants refunded - (113,619) (275,244) (388,863) (1,703,923)
Grants payable, end of year $_2,663,808 11,035,534 7,595,923 21,295,265 16,767,491
The Winnipeg Foundation revenue recognized for the period consists of the following:
CT GT WGT 2024 2023
Grants awarded $ 2,186,000 7,114,014 2,503,750 11,803,764 10,395,422
MHC administration fees 869,140 434,571 434,571 1,738,282 1,018,904
Contribution to Endowment
Fund 750,072 - - 750,072 -
Total $ 3,805,212 7,548,585 2,938,321 14,292,118 11,414,326

10.



MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

TANGIBLE CAPITAL ASSETS
202

Accumulated

023

Accumulated

Cost Amortization Cost Amortization
Land and land use rights $ 44,968,957 - 39,978,618 -
Computer hardware 163,268 143,878 141,111 141,111
Computer software 29,332 29,332 29,332 29,332
Equipment 169,028 141,124 169,028 132,701
Furniture and fixtures 37,643 29,960 32,873 27,997
Leasehold improvements (i) 459,751 - - -
$_45,827.979 344,294 40,350,962 331,141

Net book value $_45,483,685 40,019,821

During the year, amortization of tangible capital assets expensed in the Statement of Operations was

$13,153 (2023 - $13,855).

(i) Leasehold improvements relate to the renovation of the Organization's newly leased office space

with amortization beginning in the 2025 year-end.

PREPAID LAND USE RIGHTS

Prepaid land use rights are term agreements made with landowners to promote awareness,
stewardship and retention of habitat. The amounts paid are amortized over the life of the

agreements.

2024 2023
Accumulated Accumulated
Cost Amortization Cost Amortization
Land and land use rights $_ 2,834,890 1,069,961 2,424,088 823,019
Net book value $_ 1,764,929 1,601,069
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2024 2023
Accounts payable - Conservation Trust $ 2,720,188 775,117
Accounts payable - Conservation Program 397,133 575,334
Accounts payable - Fish and Wildlife Enhancement Fund (Note 13) 741,054 805,578
Accrued liabilities - Conservation Program 247,887 178,251
Accrued liabilities - Conservation Trust 52,992 50,951
GST payable 123,672 44 671
$_ 4,282,926 2,429,902

11.
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MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024
DEFERRED CONTRIBUTIONS
Operating

Deferred contributions - operating relate to restricted funding received that is related to expenses of
future periods.

Changes in the deferred contributions - operating are as follows:

NAWMP SHELTERBELT 2024 2023

Balance, beginning of year $12,193,045 2,802,930 14,995,975 10,295,783
Revenue recognized in the year (2,946,550) (316,203) (3,262,753) (3,901,440)
Contributions received 3,010,252 - 3,010,252 8,878,375
Interest earned on funds - 68,660 68,660 39,477
Transfers to deferred contributions -

capital (4,623,262) - (4,623,262) (316,220)
Balance, end of year $ 7.633,485 2,555,387 10,188,872 14,995,975

Future Capital
Deferred contributions - future capital relate to the future acquisition of land and land use rights.

Changes in the deferred contributions - future capital are as follows:

2024 2023
Balance, beginning of year $ 3,410,357 3,227,332
Contributions received - 1,500,000
Transfers from deferred contributions - operating 4,623,262 316,220
Purchases (4,501,768) (1,419,969)
Amortization of deferred contributions (251,010) (213.,226)
Balance, end of year $_3,280,841 3,410,357

GROUP REGISTERED PENSION PLAN (RPP) EMPLOYEE BENEFITS

Under the terms of the Organization's RPP program, employee contributions to RPP's are matched
by the Organization on a current basis. As a result, the Organization has no future pension benefit
liability to employees. The plan is accounted for as a defined contribution plan. The amount paid by
the Organization as of December 31, 2024, was $82,820 (2023 - $76,423). All funds contributed to
the RPP are paid to and administered by Canada Life.

DEFERRED CONTRIBUTIONS - ADMINISTRATION

Deferred contributions - administration relates to restricted funding received from The Winnipeg
Foundation to cover the costs incurred by the Organization on behalf of administering the Trusts.

Changes in the deferred contributions - administration are as follows:

2024 2023
Balance, beginning of year $ 722,059 469,181
Contributions received 1,738,282 1,271,782
MHC administration fees (1,738,282) (1,018,904)
Recognition of revenue (722,059) -
Grant revenue - -
Balance, end of year $ - 722,059

12.
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MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

COMMITMENTS
Leases

The Organization has operating leases for four office locations, one vehicle and office equipment.
The minimum annual lease payments for the next five fiscal years ending December 31 are as
follows:

2024 $ 121,822
2025 93,766
2026 82,624
2027 84,565
2028 86,991
Thereafter 288,143

$ 757,911

FISH AND WILDLIFE ENHANCEMENT FUND

On April 1, 2021, the Organization established an agreement with The Government of Manitoba to
manage the grant-making responsibility under the Fish and Wildlife Enhancement Fund (FWEF). The
agreement will continue until March 31, 2026. The FWEF was originally established on March 1,
2014. In 2020, there was a contribution of $20,000,000 provided to The Winnipeg Foundation where
the funds still reside. The purpose of the FWEF is to support activities that enhance the sustainable
use and management of legally harvestable fish and wildlife populations within Manitoba.

During the fiscal year, the Organization charged an administration fee of $113,545 (2023 - $123,933),
which is recorded in other revenue on the statement of operations. As part of the agreement, the
Organization acts as an intermediary of the FWEF by collecting funds from The Winnipeg Foundation
and paying grants to recipients, resulting in amounts recorded on the Organization's statement of
financial position.

INTERNALLY RESTRICTED FUND BALANCES FOR LAND MANAGEMENT AND LEGAL FUND

In 2011, the Organization established an internally restricted fund, funded by non-government
revenue, to fund future cash outlays for legal fees required to defend its land and land use rights
interests, as well as future management costs associated with these lands and interests. The
industry standard is to set aside 15% of historical asset acquisition costs for this purpose, which
would be estimated to be $6,746,723 at December 31, 2024 (2023 - $5,876,327) for the Corporation.

The changes in the internally restricted fund balances during the year are as follows:

2024 2023
Balance, beginning of year $ 1,879,923 1,502,810
Interfund transfer 666,408 377,113
$_ 2,546,331 1,879,923

13.
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MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

TRUST ASSETS AND LIABILITIES FOR CRITICAL WILDLIFE HABITAT PROGRAM

The Organization provides support to the Wildlife Branch of Economic Development, Investment,
Trade and Natural Resources for the Critical Wildlife Habitat Program (CWHP).

The Organization holds the title to a portfolio of land and provides banking and financial services for
CWHP funds held in trust. A management fee is allowed, under the agreement, to be charged by the
Organization to the CWHP for these services. Disbursements from the funds held in trust are made
at the direction of the Wildlife Branch. These amounts are not presented in the statement of financial
position of the Organization.

Trust assets held by the Organization on behalf of this program as at period end are as follows:

2024 2023
Current Assets $ 2,022,465 1,758,191
Land Portfolio 241,214 241,214
$ 2,263,679 1,999,405

The Organization charged $nil of management fees for services for the year ended December 31,
2024 (2023 - $48,381).

FINANCIAL RISK MANAGEMENT
(a) Liquidity Risk

Liquidity risk is the risk that the Organization will not be able to meet its financial obligations as
they come due. Financial liabilities consist of accounts payable and accrued liabilities. Accounts
payable and accrued liabilities are paid in the normal course of business and, except under
certain exceptions, no later than one month.

The Organization’s approach to managing liquidity risk is to ensure, as far as possible, that it will
always have sufficient liquidity to meet liabilities when due. At December 31, 2024, the
Organization had a cash balance, including externally restricted cash, of $23,602,608 (2023 -
$24,028,080) and financial liabilities of $4,282,926 (2023 - $2,429,902). Management continues
to monitor and maintain adequate levels of working capital and expenditures to mitigate liquidity
risk.

(b) Credit Risk

The Organization is exposed to credit risk through the possibility of non-collection of its accounts
receivable. The majority of the Organization's receivables are from government entities, which
minimizes the risks of non-collection. The Organization also makes sure it meets all the eligibility
criteria for the amounts to ensure it will collect the outstanding amounts.

(c) Currency Risk

Currency risk refers to the risk that the fair value of financial instruments or future cash flows
associated with the instruments will fluctuate relative to the Canadian dollar due to changes in
foreign exchange rates.

The functional currency of the Organization is the Canadian dollar. The Organization
occasionally transacts in foreign currencies when certain revenues and expenses are
denominated in those currencies, or to source certain purchases and services outside of
Canada.

The Organization mitigates its currency risk exposure by having a bank account that is
denominated in other currencies.
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16. FINANCIAL RISK MANAGEMENT (Continued)
(d) Market Risk

17.

18.

MANITOBA HABITAT CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Other price risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk of
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The Organization is exposed to other price risk through its investments in the grant funds held in

trust.

TRUST ASSETS AND LIABILITIES

Assets
Cash

Accounts receivable
Prepaid expenses

Grant funds held in trust
Shelterbelt Project Funds

Liabilities

Accounts payable and accrued liabilities

Grants payable

Deferred contributions - operating

Deferred revenue - administration

Due to program

Deferred contributions available for granting

BAD DEBT EXPENSE

2024 2023
$ 17,260,984 20,109,687
1,346,048 1,053,854
81,925 87,225
15,582,350 11,638,527
2,590,771 2,876.957
$_36.862,078 35,766,250
$ 1,193,420 1,423,303
21,295,265 16,767,491
2,555,386 2,802,930
- 722,059
646,763 1,049,149
11,171,244 13,001,318
$_36,862,078 35,766,250

As a result of the United States of America Presidential Executive Order issued on February 4, 2025,

new grant reporting

requirements and discussions with U.S. Fish and Wildlife Service

representatives, management has recorded an allowance for doubtful accounts in the amount of
$719,858 related to receivables from the North American Wetlands Conservation Act. This amount is
not expected to be collected and has been recognized as bad debt expense in the statement of

operations.
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MANITOBA HABITAT CONSERVANCY
SCHEDULE OF EXPENSES
YEAR ENDED DECEMBER 31, 2024

2024 2023
Conservation Trusts
GROW Trust - GT $ 7,114,014 5,251,173
GROW Trust - CT 2,936,072 2,826,374
Wetland GROW Trust - WGT 2,503,750 2,317,875
12,553,836 10,395,422
Administrative Expenses
Salaries and benefits 2,900,005 2,424,658
Bad debt (Note 18) 719,858 -
Other 548,659 274,887
Office expenses 291,924 162,082
Communication 220,222 214,394
Staff supports 210,630 191,043
Rent 165,547 107,789
Professional fees 150,540 104,418
Amortization of tangible capital assets 13,153 13,855
Board expenses 9,580 9,527

5,230,118 3,493,126

Conservation Program

Habitat development 340,879 417,748
Shelterbelt project 272,340 1,674,742
Land securement 246,942 344,277
Evaluation 140,957 193,263
Property taxes 72,179 82,886
Field operations 61,653 112,905
Nest structures 46,798 47,668

1,181,748 2,873,489
$_18,965,702 16,762,037
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